1940/7B. 
NEW SOUTH WALES. 


BUSINESS STATISTICS - 15th July,1940. 


| The seasonal outlook has deteriorated and rain is 
| needed urgently. Internal business and financial 
conditions remain favourable. Fixation of minimum 
bond prices did not reflect imminent undue weakness 
though ordinary share prices fell gradually and 
substantially. Exports remain high and imports 
have moderated. Building returns show no clear 
trend but the bias is toward residential buildings. 


CoG. N Teoh PS. 


Season: June rains fail. Rain needed urgently. 

Export Prices and Increased marketing difficulties, Export 

External Trade Conditions: prices steady. Industrial and financial 
conditions in U.K. - Savings and control of 
consumption. U.S.A. rearmament programme, 


Currency Relationships: Sterling in the open market. U.S.A. and 
U.K. Treasury officials to confer. 


Wool: Sales in Sydney and Australia, 1939-40, Wool arrivals in 
Sydney, 1939-40, Appraisement conditions for 1940-41. 
Conditions In U.Kys and U.S.A. 


Wheat: Chicago futures lower. Higher harvest estimate for U.S.A. 
Position of Australian disposals. Local prices unchanged. 


Butters Production in N.S.W. factories, May end July-May,1°”~ 
Intra-State Quota, July,1940. Pay tyMorth Coast 
June,1940, Rationing of margarine im U.K, 


Metals: Tin quota raised to 130% for 1940-41. 
Export parity prices of Australian metals, May,1940, 


IT Bank Clearings - Sydney: June and Jan.-June,1940), 
Stock Exchange - Sydney: June,1940, 
Real Estate - N.S.W. Sales and Mortgages: June and Jan.=June,194(). 


Interest Rates - Mortgages: June Quarter,1940. 
Bonds > June-July, 1940. 


Qversea Trade = Australia: June and Year 1959-40, 


III Buildings Commenced - Metrop. Water Board Area: June and Jan.-June,194() 


Buildings Completed - dO. Ge Year 1939=4(). 


Coal, NeSeW. - Employment and 
Movement by Rail: May and Jan.-May,1940, 


Tron & Steel. — Production in N.S.W: May,1940, 
Railways, N.S.W. - Operating Results: May and July-May,1940, 


Trams and Buses: Operating Reswlts: May and July-May,1940, 


BUSINESS STATISTICS = 15th JULY, 1940. 


PART I PRIMARY AND EXPORT INDUSTRIES. 


SEASON. Rainfall in June was below average all over the State and 
satisfactory only on the Far North Coast. The western division and 
western plains and Riverina were almost rainless and in more easterly 
parts light falls gave temporary benefit only. During the past 
fortnight scattered useful showers have not relieved anxiety regarding 
the seasdne Wheat crops are critically in need of rain. Pastures 
generally are failing and hand feeding has become necessary in some 
districts. If rain falls before the spring there should be no great 
mortality of stock. Autumn lambing was satisfactory. The rice 
harvest (34,000 tons) was the smallest for a number of years and 
17,000 toms less than in 1939. 


BXPORT PRICES AND EXTER - Due to the loss of Continental markets and 
NAL TRADE CONDITIONS. the increased denger t” British shipping the 


outlook for successful shipment of Australian 
primary products is regarded as very uncertain. The British Govern- 
ment is purchasing all wool, sugar, eggs and dried fruits available 
for export and is expected to take all meat and dairy produce that 
can be shippede No revision of prices of meat, butter or cheese is 
being sought, but some increase in prices of base metals supplied to 
Britain may be arranged. Great difficulty seems likely t@ be 
experienced in moving the wheat surplus. The problem of adapting 
agriculture to the changes in conditions end to the satisfaction of 
war needs is engaging the attention of the Australian Agricultural 
Council, which will meet again on August 12. 


Australian export prices in Australian currency are stea and the 
index number (Commonwealth Bank) is 81.8 (average 1927 = 100 


compared with 66.7 a yeer agi. -Index numbers for recent years were:s~ 
Ave 1931-53. 1936. 1957. 19358. 1959, June, 1940. 
Index Ne 56 66 7605 91.8 82.5 66.5 8128 


Britain's unemployed are being absorbed rapidly into war industries, 
In June unemployment decreased 114,000, despite the effects on 
tourist trade of defence measures in coastal districts. In June, 
1939 the unemployed numbered 1,350,000 and in June, 1940, 767,000. 
The British Government is spending about £stg.9.5 million a daye 
The campnien for wer savings has been intensified. War bonds 
(23% for 7 yeers) were on issue from June 23, and £240) m. has been 
raised by sales of these and of war savings certificates. Heavy 
increases in taxation are forecasted but the Purchase Tax is expected 
t®” be dropped. 


Particulars of the floating debt are now suppressed. The 
Treasury is utilising surplus bank deposits (which are at a record 
level) by arrangement with the banks. These steps are being 
criticised as a possible instrument of pure inflation. 


Wholesale food prices rose sharply in the latter half of June, 
end the "Economist" complete index rose to the 1927 average compared 
with 69 per cent. of that average in August, 1939, and O31 OD 
May 1, 1940. Increased food rationing is partly a security measure, 
pertly to reduce consumption to relieve shipping and increase 
resources for war purposes, and only in rare instances due tq reduced 
supplies. As a whole, food stocks are the largest in British 
history. 


Stock markets in London and New York were fairly steady over the 
past fortnighte In New York the huge re-armament eppropriations 
(£41,250 me for navy and £41,562 m. for army) failed to stimulate 
the market in which trading hes been very light. Certain U.S.A. 
products (aluminium, machine tools, etc.) may not be exported except 
under licensce 


JOURRENOY s<'e24 


PERT I (Continued) 


CURRENCY Quotation in New York of a rate of exchange, 
REL/TIONSHIPS . dollars for French francs, has not been resumed. 


In the open market in New York, the highest rate for 
many months of dollars for sterling (%3.95 to £stg.) was recorded 
on June 27 but since then the rate has tended generally t” ease, and 
there may be little significance in a slight firming in quotations 
toward the end of last week. 


Qn July 12 the British (0fficial Wireless reported that at the 
invitation of Mr. Morgenthau, Sir Fe. Phillips (Under Secretary of 
the British Treasury) was to visit Washington shortly to discuss 
technical and other questions affecting the British and United States 
currenciese 


RATES OF EXCHANGE - BRITISH AND UNITED STATES CURRENCIES. 


Average, May June, 1940. July, 1940. 
Rupe, L959. 1940). 20. Ble Vie Fee 
Tondon on , DOLTars Ut 2ates 
New York (Official) 4461 4.03 44603 46035 4605 4.203 
New York on 
London (Qpen Market ) 4.61 3e28 Sel Se9S. Byes Sark 


WOOL. fustralian appraisements for the season ended June, 1940) averaged 
12.4052de a 1lDe This was 1.0323de below the agreed average price 
(13.4375d.ea 1b.) giving a total undervaluation of the clip of 
Be, (11996. The Central Wool Committee has appropriated £102,742 
from interest earnings and other moneys, bringing the flat rate 
equelisation dividend to 8 per cent. of appraised value. Payment 
Of this, with the 10 per cent. retention money, involving £5,742,044, 
totalling £10,662,782 will be made tq suppliers of participating 
woogls on July 26, 1940. 


Including £373,847 for wool sold privately before the outbreak 
of the war, the return on wool sold in 1939-40 was £65,(196,483. 
With two exceptions (1927-28 end 1936-37 only slightly greater) it 
was the biggest woal cheque ever received. The record elip, 
augmented by carry-over wool (115,200 bales) from 1938-39 and the 
fair average price were factors. Particulars of the quantity and 
value of wool sold in Sydney and in Australia in certain recent 
seasons are as follow:- 


WOOL SOLD IN SYDNEY AND PRINCIPAL SELLING CENTRES IN LUSTRALIA. 


Sold in Sydney. Sold in Australia. 


Season ee: z= ; a 
ended ventity. | mount Quantity. Amount 
50th June = = | Realised. y Realised. 
Bales. £000 Bales. LOOO 
(O00) (O00) 
1929 Pet Pe pe NS) 2,625 56,720) 
Av. 1931-33 Wt? 12,943 2,754 50,659 
1936 iain ae: POROLT Bete 49,101 
oo 7 1,247 25,980) 2,899 60,175 
1938 bp gS L7s624h | stoke 43,516 
1939 | 1,144 15,078 |, $2,980 38,674 
1940 g | 95,396x i BeaveR ee: ohn o9OOsR 64, 725% 


Xk. Excluding wOol sold privately prior to appraisements. 

gb Comparison affected by sale of practically all wool in Australia; 
normally about 10 per cent. of the clip is shipped for sale 
OVErSCOe 


& record quantity of wool was produced in New South Wales in 
1939-4(). Arrivals of wool in Sydney were 222,181 bales or 20 per 
cent. greater than in 1938-39. 
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PART “IL wWContinued) 


&RRIVALS OF WOOL IN SYDNEY. 


1935-36. 1936-37. 1937-38. 1938-39. 193944(). 
Bales. (000) L117 eSNG 1,163 1,078 L295 


The quantity of wool for disposal in 1940-41 is likely to be 
smaller, due t” absence of carry-over wool and probably a smaller 
clip, than in 1939-4(). 


Appraisements for 1940-41 will begin on August 19. Five instead 
Of LO per cente retention money will be held on appraisement of 
participating wools. Scoured, sliped or ‘shorn wool from sheepskins 
will be non=participating and for these wools the full appraised 
price, which will be the final price, will be paid on appraisement. 
Local manufacturers will be required to pay, for all wool purchased, 
appraised prices with an addition of 74 per cent. on appraised prices, 
plus delivery charges. Last season the prices peid by local 
purchasers (appraised prices plus ide per lb.) were below the agreed 
average pricee 


No change in the average price to be paid by the British Govern- 
ment (13.4575d. a lb.) has been sought. 


Due to the closing of principal Continental markets it is unlikely 
that profits from re-sale of wool outside the United Kingdom will 
be considerable. United States rearmament may increase American 
demand for wool, assisting absorption, but not preventing the 
accumulation of stocks of wool. However, tops in New York are 10 
per cente lower than early this year and only 11 per cente above 
quotations of August last. Under these changed circumstances the 
agreement of the British Government to purchase the entire Australian 
clip has assumed unexpected significance to Australian BLrOWELS « 
Civilian trade in Britain is slow but mills are still busy on 
Government orders. 


WHET . Wheat futures quotations in Chicago have sagged and on July 
13, for September options were 74 cents a bushel compared with 
LO06 cents a bushel two months ecarlicr.e The pegged prices for 
wheat futures in Winnipeg are unchanged. 


The estimate for United States winter wheat was raised another 
55 Me buse tO 524 m. bus. and the forecast of July 10, 1940 for 
spring wheat was 205 m. bus. Instead of being obliged to utilise 
part of surplus stocks, current production in the United States may 
provide an expert surplus of some 50 m. bus. This, and the poor 
prospects of disposal of surplus stocks account for the easing of 
wheat prices in Chicago. Canada holds 281 m- bus. (180 me buss 
more than a year ago). In the year ended June, 194() the United 
States exported only 23 m. bus., compared with 84 m. buse in 1938+39, 


In Australia the Wheat Board disclosed on July 14 that 118 m. bus. 
of the 1939-40 crop had been sold. & further 26 m. bus. is expected 
to be used locally and for export flour by Nov. 30, leaving about 
b2 me buse still t” be marketed. Wheat below f.aeq. standard or 
affected by weevil is to be released to” poultry and pig producers at 
a reduced price. All 1939-401) wheat delivered to the Board after 
August 31 will be handled separately and carry dockage charges for 
such handlinge The Board's overdraft will be approximately £15.75 m. 
after receipt of £1.75 m. as the balance due for the first moiety 
of the British wheat purchase. The price for the remaining half of 
that purchase has yet t” be arranged. 


The local market has remained very quiet. Some small orders for 
wheat for flour for the Islands and the East have been placed, but 
generally the flour export trade is dull. The Board's fixed prices 
are unchanged at (per bushel, f.0ere Sydney) 48.34. for bagged 


[wheatescess 


PRAT (Continued) 


wheat and 4se for bulk wheat for local flour and small export 
Ordersge There hes been no change in the local price of flour 
(£12.10s. a ton, including tax.) 


PRICES OF WHEAT IN NEW SOUTH W..IES. 


ee ra a en a oe ow es el ey a ee ee ee 


season ended Nov. | June. July 
| 
Bulk Wheat. 1937. |1939. | 1939. |1940. 13, 1940. 


a a I eh Te Ne se ee a Ee eee ne 


Ex Trucks, Sydney | a ge is = |e 5 le Bela Gon @ oa) 
Equivalent, ex farm 
res) 


et country siding(a) 

(a) Exclusive of bounty. (b) Prices for sale for local consumption. 
(c) The first advance gave fammers about 23.14. (net) a bushel. 

fA further substantial payment may accrue if the unsold wheat is sold 
satisfactorily. 


Shillings and pence per bushel. 


kD) 


BUITER. Some coastal districts (e.g. the Uoper Hunter) are in poor 
condition, but otherwise dairying conditions are fairly satisfactory. 
Production is at the winter low level. Absence of autumn rains 
caused a shrinkage in the quantity of butter made in factories in 
N.S.W. from 10646 m. lb. in May 1939 ty 729 m. lb. in May of this 
year, but due ta heavy production in spring and summer the output for 
the eleven months ended May (106.93 m.1lb.) was slightly greater 
this season than in 1938-39, though 15.8 m. lb. below the average 
for that period in the five seasons ended 1935-36. 


PRODUCTION OF BUTTER - NEW SOUTH WALES FACT(RIES. 


1935-36. 1936-57. 1937-38. 1938-39. 1939=-4(). 
Wiavgibie\anayele| sik Aloe}: 


Month of May = 7,809 7,415 6,693 10,456 75 286 
Eleven months 
ended May = ee 99,154 Li0),658 106, 099 106,933 


For the month of July, 1940 the proportion of butter made permitted 
to be sold within the State is 73 per cent. This is the Lowest 
intrastate quota for July (excepting last year) since 1935, and 
indicates a relatively high level of production for the time of 
the year in Australia as a whole. Quota comparisons arest= 


2954. 19055. 1056. 21937. 1958. 1959.0 eas 
Intrastate Quota. 
Month of July % 50 85 874 87 Sie 61 We 


Suppliers of cream to certain North Coast Factories in June, 1940 
are being paid at tho rate of 134d." per 1b. of buttor mado, comparod 
with 122d. por 1b. in June,.1939. The rate of payment in recont 
months compares favourably with that in carlior yoars, and it is 
oxpected that deferred pay for the six months ended June will be 
ereiver this your than usual. 


PAY TQ SUPPLIERS OF CREAM TQ CERT/.IN NORTH COAST FACTORIES, N.S.W. 


Jane Feb. | Mar. | Apr. | May. | June. | Deferred Pay. 


| Jene~JUNC. 


Pence per lb. Of butter made. 


1934 65 | 6% 7 8 9 | 94 le 
1937 10 10 11 ia 12, | 126 ie 
1938 4 |10F {lle | 12g 13, 33 | 145 1s 
1939 g | 124 ee | leg oa | be | es 1.06 
Mee tee ies | ies ies |15 | 132 | 


f Cartage charges paid by factories (alga des eae) 
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PERT I (Continued) 


Vader new rationing arrangements in the United Kingdom operating 
from July 22 the weekly allowance per person is to be 6 ze of butter 
(present ration 4 oz.) or of mergarine (at present not rationed), 
and tw0 02.6 Of animal lard. This may assist in checking the 


displacement Of butter in British consumption which has develiped 
during the war period. 


The British contract for the purchase of Australian butter and 
cheese expired on June 3(), and terms and conditions for 194041 
disposals to Britain have not yet been announced. The local 
wholesale price of butter is 158s.8d. a cwt. It is believed that 


Britain will continue to buy at the price fixed for last season's 
supplies. 


PRICHS OF BUTTER - EXPORT AND L(CAL. 


Average - Seasons ended June. 


Month of June. 


i 
i 


1955-56. 1957-39. 


Osc 5)0) 19394-| L9soR 


Shillings (fustralian) per cwt. 


1940. 


| 
Export Perity 155 88 | 122 G2 | 126 
Local Sales eS | 134 heey) ; ibe 1 UBS 159 


(a) Agreed price for British purchase, 1939-4(). 


METALS. There has been no change in the prices fixed for the British 
Ministry of Supply for lead (£25), spelter (£25 15s.) and electrolytic 
copper (£62) = per ton (sterling prices) delivered to buyer, duty 
pads 


The International Tin Committee has increased the tin export quota 
from LOO per cent. ty 150 per cents of standard tonnages: Tum tie. Miext 
twelve months. Hithert? the quota Has Deon fixed for quarteria: 
periods only. As a result tin producers may work to their full 
capacitye The action has been taken anticipating heavy demands 
from the United States owing to the needs of war industriese f 
United States Government Organisation is to purchase tin through 
normal trade channels as rapidly as it is available at the fixed 
price of 50 cents (29d.ste.) a lb.(fste.271 aton). This will earn 
considerable dollar exchange for Allied war purchases. In the 
Open market in London the price of tin was steadily maintained at 
approximately £stg.265 per ton during the past fortnight and showed 
nq? reaction tq the new quota decision. 


Both tin and silver failed to maintain the higher prices ef the 
middle of last month, but ruling prices are well above the average 
for earlier months of the year. 


Particulars of the export parities of prices received in (versea 
markets for certain Australian metals in May, 1°‘0 are appended. 
Disvosal of lead, zine and copper to the British Ministry of Supply 
at contrast prices renders prices for these metals subject to little 
vVeriation while prices received for silver and tin reflect changes 
in value in the open market in Londane 
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PERT I (Continued) 


AVERAGE PRICE OF METALS (EXPORT PARITY, f.0«b.) - AUSTRiLI. « 


Silver |. Geads le aanes Tin | Copper. 
st ded) (Electro- Waiectnos| (Standard) | (Electrolytic 
Geen) Lies) | sbi. wire bars) 

ry ig Chal | etal : COs 7 
Se ds £. Se Fel Bo Se baa Be SremnGlis ie Se Gis 
Average, 1928 Bees aS Te ea 5 8 219 7 Ss 68 6 2 
1937 POP ew. ice? ia Ono. Dor a 6) Veo? doo ews Sy AO) 
Omori er els ole 7. 2O8 1 ONTO: 1 BeSe a). 16 55 15 2 
Mei 1059) | 1, 961 (e219 2 (19.14 6 |273 3 8 59 17 8 
fewen<, 1940) ek Oi aus ls Pat aaah ah) Ge NO! WO: |S). « OD) OO. ees 
M hors, pa eee 2 ee oe i eu S| BI ie 9) eB br eo. «'6 L6e0 le. 6 
" May , u ee oro meet ene.: om Ue O. Bai le (60 12 6 
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tg Ps Ui ed FIN.NCE £ND TRADE. 


BANK CLEARINGS. Latterly inter-bank clearings in Sydney have surpassed 
all previous levels. 


The index number for June Quarter, 1940 rose to 115 (average 
1926830 = 100) compared with 101 and 106 one and two years previously. 
The amounts in June (£94,5m.) and in the half+year ended June 


(£528.4 m.) were 1747 and 16.0) per cent., respectively greater in 
1940) than in 1939, 


some important factors in the increase in bank clearings are big 
wool cheques and increased receipts for export commodities generally; 
heavy war expenditure (and consequent stimulation of industry and 
trade) and public subscription of funds (War Loan, interest-free loans, 
eirts, etce) to the Commonwealth Government for war purposese 


INTER-BANK CLEARINGS - SYDNEY. 


Amount (2) Index Numbers (b) 
Month of Half-year June Quarter. 
JUNG « ended June. 
Ue 282) 84.8 52805 ~104 
1937 7962 467e2 103 
1938 86.8 AV1lel LOG 
L9Sg 80.35 45509 LOL. 
1940) 94.5 528 4 Be aS, 
(a) Excluding Treasury bill transactions. (ob) The index is 


adjusted t” eliminate the effects of bank amalgamations and 
special governmental transactions but not of changes in price 
Levelse 


STOCK EXCHANGE. During June, 1940 the share market was dominated by 
war developments and the fall in ordinary share prices in London (and 
in New York in the early part of the month). ohare prices: did wou 
break sharply but declined about 8 per cent. between June 1 and 19, 
since when values have moved little, tending to firm slightly in the 
last few dayse In a thin market securities generrlly were well held, 
but investors seeking to sell. were obliged to meet a buyers! market. 
The Chairmen of the Sydney Stock Exchange stated that "bear" selling 
had been inconsiderable, and although prices were then firming, 
announced on July 8 that in all Australian exchanges "bear" operations 
were prohibited until further notice. 


In June, 1940 the index number of average value of ordinary 
eympany shares was 151 and 17 end 15 per cent. lower than in Jenuary, 
19401) and June, 1939, respectively. Percentage decreases in average 
value in comparison with August, 1939 were 12.2 in menufacturing, 
Wao in veraltt trade, 17.d in public utility, 6.8 in pastoral and 
finance, 1147 in insurance and 13.2 for all company shares included 
my bis: index. 
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PART ITI (Continued) 


INDEX OF Vi.LUE OF ORDINARY COMPANY SHARES - SYDNEY ST(CK EXCHANGE. 
(Excluding bans.) Par value = 100. 


____ Shares in Companics engaged in - 
Monu- | Public |Pastoral 


verage d 54 
or Month. facturing &/Retail|Utili-! and Active 
Distrib- Trade.| ties. jFinance. Shares 


929-hor.(a) 


179 180 174 173 
931-Sept e(b) 72 60 75 77 
937-Mar.(c) O44 2()4 169 201) 


939- June 215 176 114 135 
-hug. abe 168 cites) 182 
24()- Jan. | 229 174 132 195 
~ Mey | 220 16() baie 182 
- June Pomel ise oy, beet! J Uy ie oOa, eae | 160 


(a) Pre=depression peak. (b) Lowest point. (c) Highest point. 


REAL ESTATE. Considerations of sales of real estate registered in June, 
1940 were £2,464,000. This was less than in June of any year since 
1936. For the half year ended June total sales were 22 per cent. 
less in amount this year than in 1938. In June quarter, however, the 
aggregate was greater than in either of the precedings two quarters 
end only slightly (2.3%) less than in June quarter, 1939. Property 
values are inclined t” harden. 


CONSIDERATIONS OF SALES OF RELL ESTLTE - NEW SOUTH WALES. 


Mar. Qr. Juno Qr. Sept .Qr. Dec .Qr. 

£m. £m. £m. £m. 
Lo37 8.54 8.59 10.28 10.14 
1938 8.95 9.66 10.24 8.58 
1939 8.51 7.95 8.92 6.78 
1940) 6.87 7.76 


Business in city property (other than flats) has not revived, but 
the falling=off in transactions financed through building societies 
has been offset in part in suburban areas by increascd demand for 
houses, flats and shop properties from investors, and a greater 
burnover OL higher priced residences. 


Mortgages registered in June, 1940 (£1,305,000) were below the total 
ivr any month since Feb., 1956, continuing the decline which 
synchronised with the diminishing activity of co-0perative building 
sOcieties and the falling-off in real estate transactions generally. 


REi.L ESTATE TRANSACTIONS = NEW SOUTH WALES. 


Helf-year ended June. 
Sales. | Mortgages.é) 
LOOO SOOO 


Month of June. | 


Sales. 
£OOO 


| Mortgages. (a) 
£000 


Aver. 1925=29 (b) (4,619) (4,042) (27714) pases) 
1937 2,879 1, 842 16,929 10, 982 
1938 2,898 2, 6004 | 18,605 13,365 
1939 2, 613 1, 658 | 16,458 | 11,452 
1940) | B,464 | 13.505 | 14, 637 8, 908 


(a) Including normal renewal of mortgages in 1925-29. Renewals were 
rendered unnecessary in many cases by the Moratorium Act, 193(). 
(o) Monthly and half-yearly averagese 
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INTEREST RATES + MORTGAGES. Three monthly moving averages for each 
~ month of 1940 show a consistent decline in the weighted average 
rates of interest on private first mortgages registered in New South 
Wales. This movement accords with the trend of interest rates 
generally and reverses the pronounced hardening tendency of mortgage 

rates Of interest during the latter half of 1939. On mortgages 

registered during June quarter, 1941) the weighted average rates were 
0.5% lower for rurel end 042% lower for urben first mortgages than in 
December quarter 1939:- 


Three months ended - 


EmweaLle Wiest 1939. 1940). 

mortgages NeSoW. DEr. Dec. Jone Feb. Mar. pre May. June 
Weighted average rate of interest. % pea. 

Rurel mortgages Sa! Ded bad 54 54 See Bia) B gif) 

eben  * ae Bae 558 Bet bel Bat “Sex “soue 


Preveiling rates of interest on mortgage loans ere low relative 
t® pre=-depression years, but still are from one-quarter (for rural) to 
one-half (for urban) per cent. higher than at their lowest points in 
the middle months of 1935. 


AVERAGE RATES OF INTEREST ON PRIVATE FIRST MORTGAGES, N.S.W. 


| Averege - Calendar Year. : | June Quarter + 
Las kh Se ee : ok ae Sa eT RCT ay seems er ea 


1934.' 1935. | 1936. 11937. | 1938. | 1939.!1939. | 1940. 


Weighted a Ze rate Of er Cente per ann, 
isco Naso | 5 
2 Ws 


| Bed | 524 


interest - 


ure. GES BEBeS « Set 4° 48 
Ded D2 
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INTEREST RATES = GOVERNMENT SECURITIES. Qn 15th June, 1940 after 
consultation Pees the Federal Treasurer the Committeé of the Sydney =a 
Stock Exchange, in co-operation with other Australian Stock ! Exchanges 
established minimum prices for bonds below which trading would be 
prohibitede Minima were the closing prices on June 14, 1940). This 
action was taken, not because Of any pronounced wee kness of the bond 
market, but as a safeguard against possible unwarrented psychological 
reactions t” war developments. 


In the last few days prices of a number of issues have risen sqme- 
what above the minima. The following comperisons show that the rise 
in net redemption yield on Government securities during the open 
merket period when the Allies suffered heavy reverses was relatively 
unimportant (a Bao ls. per cente). The Commonwealth £20 million 
War Loan at 22% for five years and 34% for 10-16 yeers was £550,000 
over-subscribed between Mey 29 and June 8, 1940. Up to July 10, 1940 
gifts totalling £367,000 end interest free loans semounting to £4, 409,000 

ad been made to the Commonweelth Treasury. Seles of war savings 
Gertificates to that date were £8,722, 000). Amounts for New South 
Wales were gifts, £177,800; intcrest Free loans, £2,101,000 and war 
savings certificates, £5,598,000. 


N&T REDEMPTION YIELD ON LUSTRA.LIAN CONSOLIDATED LOANS. 


| With maturities of - 


1 
! 
| 
i 


Over 5 to ok 10 to | Over 15 | Over » years. 


10 yeers. lo eyenge,: | years. .|(Overal. pane) 
Average net Redemption yield ~- Per cente per ann. 
oe Shen (eis | rap esi). ele | Sen G Oise) Molen ace see Ce 
Aver. - 1935 ee: neo ie OM ec ea | 3 14, 4 
- 1958 Betts 55 Gels uO 315 10 ee sane) 
“tee dime, 95015 lv 9 518 4 sie Tag cae Wee ig ho as 
Bont « 193 ge A, 45) ey eee ee, ee 
Mey 9, 194 () ce a dip feds ee bm Wes Nie bE 
June a5 | & 5 6 o ie) O 1 o 8 5) H oS) ie a 
duly 4, _ " ae Sees eee Ce ee a BO ee 
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t 
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PART II (Continue ¢) 


QVERSES TRADEsAUSTRALIA. In June, 1940, as in Avril and May the value 
of merchandise exported and imported was at a record level for the 


month, and 46.1 and 22.8 per cent., respectively, greater than in 
June, 1939, 


Higher prices have helped to swell the value of exports, and the 
recently maintained high level is indicative of marked success in 
meeting the shipping problem; major products, other than wheat and 
fresh fruits appear to heve moved in normal or increased volume. 
There was recently a heavy influx of imports, due to efforts to 
eccumulate stocks and in pert, to imports of wer material (aircraft, 
etc.) but this has moderated. Restrictions upon imports from non- 
sterling countries imposed on December 1, 1939 ond April 17, 1940 are 
now in effective operation and have been supplemented by a further 
schedule operative as from July 1, 1940. the eombined effect ist 
cut off imports of a value of approximately £A 9 million a year. 

The course of oversea trade over the war period was:- 


Merchan Merchandise Imports (£stg.m.) 


dise Exports. (£stg.m.) 


je=o9 1O7 «9 
59=4() 138.0) 


8.0 1632 50d 
111.7 (ae WlO2.4 


13245! Vel 


In the year ended June, 1940 exports (higher in value than in any 
recent year except 1936-37) were £stg.19.2 m. (19.8%) greater in value 
than in 1938=39 and imports (at a record level) increased by £stg.16.3m 
(16547). There was a favourable balance on commodity account of 
£stg.610,000 compared with an import surplus of £stg.2,280,000 in 
1938-39. Perticulars of bullion and specie movements are not dis-= 
elosed but apparently the total trade balance falls some £stg.8 m. 
short of the amount needed to meet fixed oversea obligationse 


Future trading opportunities are circumscribed by recent enemy 
Occupationse Trace with France is no longer possible, but for the 
present normal commercial relations with French Southern Pacific 
possessions are to continue. Difficulty may be experienced in 
maintaining exports end curtailment of imports, apparently, offers 
tis (nly fruitful field for the accumulation of funds from external 
trade ty finance purchases essential to the war effort. 


OVERSEL TRADE - AUSTRALIA - MERCHANDISE ONLY. 


Month of June. 


Year ended June. 


1937.| 1938. ee 1940.4 


thandise - 


98.653 
85252 


Exports 
Imports 


| 
Seeds: Val. Ps AL 055 |= 2028 | 


modity Balance|~ 1.67 |- 2.10 
g Prelimin-ry. Minus sign (-) denotes excess of imports. 
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Pall Til, INDUSTRIES, 


BUILDING INDUSTRY, 


Buildings Commenced = Metropolitan Water Board Area. 


(Note: The figures cover all buildings (Gov't and private) 
for which water fees were paid in the periods shown.) 


Paine 35 sti) active, helped by non-recurrent military 
and other special projects; has decreased greatly in the 
city and increased slightly in the suburbs. Recent 
features are a sustained high level for houses, a 

revival of flat building and docreascd building of 
business premises and miscollancous buildings. 

Dwelling houses commenced in June (and June Qr.)numbered 
568 (1,720) in 1940 and 683 (1,785) in 1939. 

Buildings completed in 1939-40 (£13.13 m.) exceeded the 
value in any other post-depression yoar. 


In this area buildings commenced in June, 1940 were estimated to 
cost £917,000. The total was £138,000 less than in June, 1939 
and 17z per cent. below the average for the first five months of 
this year but it included no individual building oxecoding £45,000 
in valuc. Totals in recont months disclose no clear general trend. 
Although the value for the half year endod June, (£6.47m.) was 
greater this year than in 1939 (£6.34m.) and earlior years, it was 
so due to inclusion of military buildings and some large unusual 
projects (e.g. G.P,0. extension, hospitals), offsetting some decrease 
in private building activity. Quarterly comparisons, distinguishing 
city and suburban undertakings are:- 


VALUE OF BUILDINGS COMMENCED - METROPOLITAN WATER BOARD AREA, 


Suburbs and Extra-Metropolitm 
r 
Dec. | Year ; Mar. | June | 


Qr. Qr. Qr. 
£000 


City of Sydney. | 


ey SOE 
Mar. | June. | Sept. 
i 


QP. | Gans Qr. 


| June 


£000 “£000 | £000 


555| 1558 1663 2159 2596 | 7,696 
1938 568 627 653 599} 2760 209 | e0eL | 2957 2264 110, 049 


1959 555 737 eo7 2lo| 2502 poeo | eooc | 2795 geo’ (10,276 
194() 582 466 | 1558 2471 2947 | 10,470 
Combined totals for the past three financial years - £12,8lm. in 
1937-38, £12.58m. in 1958-59 and £12.05m. in 19359-4() = show relative 


constancy; the decrease of about 5 per cent. from 1938-39 to 
1939-41) was due entirely to diminished activity in tho city. 


In June, 1940 the amount committed for houses (£470,000) was a 
little below the average for recent months, and that for flats 
(£210,000) indicated continuance of the revival of this type of 
building, but totals for business premises (£184,000) and miscellane- 
ous buildings (£53,000) declined and were 373 and 63 per cent., 
respectively, below the monthly average for the first five months 
af this year, 


Particulars of Value in dune of this and last year are:- 


Dwelling Business Miscel- 
Houses. Plats. premises. laneous. Total. 
£000 FOLOLe) E000 S000 LOOO0. 
June, 1959 528 lal 204 102 OSs 
194() 47() AlN), 184 53 O17 


/ComparisOnseeesces:; 


PoAar Tit, (Continued ,-) 


Comparisons for June quarter and the half-year ended June are 
appended. These show that for buildings commenced values for houses 
have been maintained; more money has been put into flats this year 
than in 1959 (though less than in 1938) but the building of business 
promises (factorics, shops, warehouses, etc.) is decreasing. Totals 
for miscellaneous buildings (churches, halls, hospitals, etc.) are 


higher, but mainly so because of inclusion of two hospital buildings 
in May to cost £262,000, 


VALUE OF BUILDINGS COMMENCED - METROPOLITAN WATER BOARD AREA. 
(Including Government buildings and alterations and additions. ) 


} June Quarter. | Balf-year ended June. 


po of Building. 


1gS8% | 1959', 


| 1940, 1936, | 1937, | 1958, | 1939, | 1940, 
5 I ; = PES: 
| 


Value in Thousands of pounds. 


1423 | 1452 | 


elling Houses 1887 .| 1795 | 2853 | 29008 | 2905 
ats 476 634 886 840) | 1379 1136 
siness Premises (a) 1048 72() | 1531 | 1566 | 1729 16574 
scollaneous (b) 322 607% || 285 494 348 768% 
Total 6309 E466 


i | 4695 


(a) Shops, factories, offices, warehouses, etc. 

(>) Theatres, hospitals, churches, schools, etc. 
Including G.P.0. extension, £411,000. 

x : hospitals (2), £262,000. 


NELLINGS. The number of dwelling houses (not flats) commenced in this 
Area in June, 1940 was 568 compared with 683 in June, 1939 and 657 
in June, 1958. The average value per dwelling house was approximately 
7 per cent, greater than in June, 1939. This reflects, not only an 
increase in the cost of building, but an increase in the number of the 
more expensive type of houses, offset only in part by the building of 
a number of low-pricod houses under the Government scheme of assistance 
to persons in the lower wage category. (Advances to 238 such persons 
were approved in April and May, 1940.) Lending by Co-operative 
Building societies, which was an influential factor in the high level 
Of building activity in 1938-39, has decreased greatly owing to 
inability of societies to obtain further finance. It scems doubtful 
if the present level of house-building will be maintained. 


In the ten months of the war 5,74() dwelling houses were commenced, 
compared with 6,140 in the corresponding period of 1938-39, Other 
comparisons illustrating the trend of house-building in this area are:~ 


NUMBER (OF DWELLING HOUSES COMMENCED - METROPOLITAN WATER BOARD AREA. 
(Not including flats.) 


Month Mar, June Sept. Dery Healt yeax Year 
of June. Raber Qe Or. Git. ended ended 

JUNC. JUNE o 
1936 444 12735 eeu 1668 L195 2524 4,714 
LOST 569 dele aS 1618 1592 2564 Spee t 
1938 657 1637 1857 2120 WSS 5484 6, 694 
1939 683 1859 1785 2034 1663 5644 GC podt 
1940) 568 1740 0) - - 3460) | Velo 


Buildings Completed. Returns furnished by the Metropolitan Water Board 
~~ show that buildings valued at £13,151,000 were completed in the year 
ended June, 1940. This was the highest year's total of the post. 

depression period and £539,000 greater than for the year ended 

June, 1939. The following statement indicates a significant increass 
in building activity during 1939-40 in the northern suburbs. The 
increase in value in extra-motropolitan areas was principally in 
Hornsby, Warringah and Sutherland Shires, 


JEUILRDUNGS cess 


BUILDINGS COMPLETED - METROPOLITAN WATER BOARD AREA, 


Yoar ended Junc. 


| 1953. 


£000 | £000 £000 

City and Inner Industrial Suburbs 5, 186 [) 67307 3,069 
Western and Southern Suburbs py ove f) 4 S20 5,062 
Northern Suburbs gon 2,472 Par hl ae, 
Eastern Suburbs ge 1,754 ly (39 
Extra-metropolitan iArcas. SOG Gif 1,584 1,281 
Total 10,648 12,592 alter eee 


Pens he Po ES ee ees 


Oat, Atber the ten weeks stoppage, collieries reopened on May 20, 1940 
and large quantities of coal began moving over the railways in the 
last week in May. The management committee of the Northern Minors! 
Pederation issued & statement cndorsing fully the decision of the 
Federal A.L.P. to co-operate in the war effort to all lengths short 
Weenornulon Of a National Governmont, It is expected, therefore, 
biga war nnd essential civil, industries will not suffer again a coal 
Shortages 


Efforts are being made to replenish and increase coal stocks and 
toptoymems In cOliieries is: likely to be Increased, 


The O11 shale works at Glen Davis are being doveloped rapidly. 
Shale is being won and over 900,000 gallons of crude oil were in 
store awaiting refining and 600 men were engaged at the plant carly 
in Julye 


Particulars of employment in collieries in April and May, 1940 
(shown below) arc nominal, and include miners idle owing to the 
imoustrial dispute from March 11 to May 17, 


Information as tO coal shipped oversca and interstate is not now 
made public. 


COAL MINING INDUSTRY - NEW SOUTH WALES, 


Coal Hauled on | Coa | Men Employed 
Government Railways. | Raised. (a in Collieritess, (>) 


aes ae u 
| Jan.-May. oe 
: AGeysue,- 

OO Ou eOmicy OOO tons. OOO sconise 
1928 Be: eyo k 9,448 
USS 58() Zo OoG OS Ose 
LOSS Valse 5,188 Soe ay A 
1959 TESS) | 5,40 | bls no 
1940 367 YP ag oe ~ 


—${_ ew 


2 ——— 


(a) Average, 1923-27: 11,100,000 tons. (b) Average, 1927: 24,500, 
(c) Yearly average. 


RON AND STEEL. Both the Newcastle and Port Kembla works were virtually 
Out of production until supplies of coal became available again in the 
last woek in May after resumption of work in the collieries. The 
works are now employed to capacity, assuring the supply of essential 
basic material for war industries here and in New Zealand. The index 
mumosrs £Or April and May are significant only of the interruption in 
production duc to the coal stoppage. . 


J ENDER Soa Ay ae 


PARE Lin <(Conbanned. ) 


PRODUCTION OF IRON AND STEEL, NEW SOUTH WALES. 


INDEXES OF 


+ pre eaten 


Monthly Average. | 1939] 1940 y & 
1937-38, 1938-38. { “tay. | 6b, | Mar. |Apr. | May. 


Index Numbers, 1928-29 = EOL Sr 


Pig Iron 202 | e240 | 286 | 295 } 221 


| 104 
Ingot Steel 268 | 270 | 308 | 354 | 279 | 60 | a4 
H | { eae — 
RAILWAYS, N.S.W. From March to May, 1940 railway operation and financial 


results were affected by the shortage of coal and decreased traffic 
due t® an industrial dispute in collieries which ended on May 17. 
The effects may be scen in a comparison of particulars for the three 
months ended May of this and last year:- 


Three Months Gross Working Net Goods : 
cnded May -« Revenuc. Surplus. Ton Mileage. Fessongors., 
£000 £000 Tidal sonal million. 
1939 4,970 1,548 486 45,42 
1940) 4,288 748 392 44,67 


Normal services were resumed in June and the marked improvement in 
results in the first cight months of the financial year is likely to 
recur as a result of general cconomic stimulation arising out of the 
prosecution of the war. Notwithstanding the reverse shown above the 
working surplus for the eleven months ended May was £497,000 greater 
in 1959-40 than in 1938-39. The bountiful rural scason and an 
anetease Of 10 per cent. in fares and cortain rates of freight from 
March 1, 1959 were factors inercasing the carning capacity of the 
railwayse 


NEW SOUTH WALES GOVERNMENT RATLWAYS. 


Month of May. / leven Months ended May. 
Se EI ae a ae sa oe Se oe eed —— a 
ee : Bes | ; 
Passongor | Goods Ton | Working | Passongers, | Goods Ton |; Working 


| Journcys. | Mileage. | oe, | Mileage, [Surrlus ¢ 


SEE SERRE ——- ne —j_ 
Million, | Million. £000, | Million. | Million. £000 
| \ 
1932 | 11.6 | 99 79 | eae | 1382 2685 
1937 | 16.2 i 358 | 531 | xeeu2 1660 5599 
1938 | 16.8 | 173 (se | DYee6 1781 5963 
1949.1 15,6 | avs 622 171.9 1684 4832 
1940 | 14.3 | §=6100 | 141 | 163,6 1733 5329 


charges, amounting in 1958-59 to £6,575,000. 


~0AD TRANSPORT SERVICES. Government trams and buses lost revenue in 
May, 1940 owing £0 curtailment of tram services during the coal strike. 
Farciadl suostibution Of Omnibuses on tram routes: enabled passenger 
trattic to be handled with economy and as a result the excess of 
earnings over working cxpenses was greater than in May of 1939 or 1958, 


As fares have not been increased, improvement in the financial 
Yesults of these services is dependent upon an increase in traffic 
and/or economies in operation. Gross revenue has increased steadily 
with an increase in the number of passengers carricd, and the 
services Operated more profitably in 1959-40 than in 1958-39, 
Increased costs of working due to higher wages and dearer materials 
account for the decreased working surplus in comparison with two 
years a20. 


/GOVERNMENT ...acc5 


PART Lil (Continued, ) 


GOVERNMENT TRAMWAY AND OMNIBUS SERVICES - SYDNEY AND NEWCASTLE, 


Month of May. Elcvon months cndcd May. 


Working | Fassen- 


| 
Passen-=| Earn-!| Working 
Surplus. feWlin Gre or 


Bers, _ings.| Expenses. 


Working 


Working 
Surplus. 


EXpCnses,. 


£000 £000 mill. | £000 | £000 £000 | mill. 

eee 165256) 316,9 726 BAL 

Heso |} GS0e0) | 324.3 634 344 
370.3 | 300.8 676 | 348 


hb Excess Of earnings over working expenses, exclusive of interest, 
sinking fund, depreciation and exchange, amounting in 1938-39 to 
£646, 000.6 


